Senate Electoral Tribunal

NOTES TO FINANCIAL STATEMENTS

December 31, 2014
1.  General/Agency Profile
The Senate Electoral Tribunal is the agency vested under Section 17, Article VI of the 1987 Constitution with the power to be the sole judge of all contests relating to the election, returns and qualifications of members of the Senate of the Philippines.  It is composed of nine members, three of whom are justices of the Supreme Court while the remaining six are members of the Senate.  The senior justice in the Tribunal acts as its Chairman.
The Justice-Members are designated by the Chief Justice, traditionally on the basis of seniority, while the Senator-Members are elected by the members of the Senate on the basis of proportional representation from the political parties represented therein.  The judicial component of the Tribunal is envisioned to neutralize the partisanship that may arise from the political affiliation of the senatorial membership.  As thus composed, the Tribunal is an independent, impartial and non-partisan quasi-judicial body.

For the whole CY 2014, the Tribunal was composed of:

Hon. Justice Antonio T. Carpio



Chairperson

Hon. Justice Teresita J. Leonardo-de Castro

Member

Hon. Justice Arturo D. Brion



Member

Hon. Senator Juan Edgardo M. Angara


Member

Hon. Senator Paolo Benigno Aquino IV


Member

Hon. Senator Ma. Lourdes Nancy Binay-Angeles

Member

Hon. Senator Cynthia A. Villar 



Member

Hon. Senator Pia S. Cayetano   

                        Member

Hon. Senator Gregorio B. Honasan II
                        Member

As of December 31, 2014, the manpower complement of SET was composed of the following:  

· Permanent           -     62
· Co-terminus
 -     41

· Contractual          -      2
· Consultant           -      1
2. Basis of Financial Statements Presentation

The financial statements have been prepared in accordance with and comply with the Philippine Public Sector Accounting Standards (PPSAS) issued by the Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2014.   
The financial statements have been prepared on the basis of historical cost, unless stated otherwise.  The Statement of Cash Flow is prepared using the direct method.

3. Summary of Significant Accounting Policies

3.1
Accounts were reclassified to conform with the Revised Chart of Accounts for National Government Agencies under COA Circular No. 2013-002 dated January 30, 2013.  The said conversion/reclassification was made in order to conform with additional accounts/revised description/title of accounts and relevant Accounting Policies and Guidelines

3.2   The agency uses accrual basis of accounting.  All expenses are recognized when incurred and reported in the financial statements in the period to which they relate.  Income is on accrual basis except for transactions where accrual basis is impractical or when other methods are required by law.
3.3
Cash and cash equivalents comprise cash on hand and cash at bank, deposits on call and highly liquid investments with an original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of changes in value.  For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits as defined above, net of outstanding bank overdrafts.
3.4
The annual budget is prepared on a cash basis and is published in the government website.  As a result of the adoption of the cash basis for budgeting purposes, a separate Statement of Comparison of Budget and Actual Amounts is presented showing the basis, timing or entity differences.   Explanatory comments are provided in the notes to the annual financial statements; first, the reasons for overall growth or decline in the budget are stated, followed by details of overspending or underspending on line items.

The annual budget figures included in the financial statements are for the Senate Electoral Tribunal.  These budget figures are those approved by the governing body both at the beginning and during the year following a period of consultation with the public.

3.5
Inventory is measured at cost upon initial recognition.  To the extent that inventory was received through non-exchange transactions, the cost of the inventory is its fair value at the date of acquisition.

After initial recognition, inventory is measured at the lower cost and net realizable value.  However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, the class of inventory is measured at the lower of cost and current replacement cost.


Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs of completion and the estimated cost necessary to make the sale, exchange or distribution.


Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course of operations of the agency.

3.6
Supplies and materials purchased for inventory purposes are recorded using the Perpetual Inventory System.
3.7
Petty Cash Fund (PCF) account is maintained under the Imprest System.  All replenishments are directly charged to the expense account.  The PCF is not used to purchase regular inventory items for stock.
3.8
An item is recognized as property, plant and equipment (PPE) if it meets the characteristics and recognition criteria as a PPE.  An item recognized as PPE is measured at cost.  The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange transaction its cost is its fair value as at recognition date.
3.9
The straight-line method is used in depreciating the Property, Plant and Equipment purchased during the year with estimated useful lives ranging from five to 20 years.  A residual value equivalent to at least five percent (5%) of the cost shall be adopted unless a more appropriate percentage is determined by the agency based on their operation. 
3.10
Payable accounts are recognized and recorded in the books of accounts only upon acceptance of the goods/inventory/other assets and rendition of services to the agency.
4. Correction of Fundamental Errors

On January 1, 2014, the Senate Electoral Tribunal (SET) adopted the Philippine Public Sector Accounting Standards (PPSAS).  The new standard includes the requirement for recognition, measurement, presentation and disclosure and is effective for years beginning on January 1, 2014.  This accounting change had significant impact on SET’s financial statements.
The SET recognizes the effects of changes in accounting policy retrospectively.  The effects of changes in accounting policy are applied prospectively is retrospective application is impractical.

The SET recognizes the effects of changes in accounting estimates prospectively by including in surplus or deficit.

5. Cash and Cash Equivalents
This account is composed of: 

a. Cash in Bank-Local Currency, Current Account pertains to the deposits   in trust at the Philippine National Bank.  The amount of P400,277.65 represents the balance of deposits of Protestant/Protestee inclusive of interest income earned from the said deposits.  The interest income is for remittance to the National Treasury.  
b. Cash – Modified Disbursement System (MDS), Regular is the total unreleased checks as of December 31, 2014 amounting to P2,470,279.33 reverted in January, 2015,  and two (2) stale checks amounting to P766.18, the breakdown of which is as follows:
	Accounts Payable
	P   753,447.22
	

	Due to Officers and employees
	337,782.01
	

	Due to GSIS
	1,137,954.59
	

	Due to Pag-IBIG
	168,645.51
	

	Due to PhilHealth
	72,450.00
	2,470,279.33

	
	 
	


      Stale checks *:
         Luis Garcia                                                       179.01
              Christian Thea Marie Murcia                            587.17                   766.18
                                Total                                                                    2,471,045.51


*These checks were cancelled immediately after six months from date of issuance and Journal Entry Voucher was prepared to set up the Accounts Payable per JEV No. 14-08-103.  Although these checks were already cancelled, these are still included in the cash balance as of December 31, 2014 as these are not yet reverted by the bank.
6. Receivables  
This account includes the following:

a. Due from NGAs is the outstanding balance of advance payment made to Procurement Service amounting to   P128,915.29 (PS Depot NCR P125,762.12 and PS Paco P3,153.17).  
b. Other Receivables amounting to P26,868.73 is shown below:   
	Anakarina Q. Cube
	P 18,283.20

	Jasmin T. Mayores
	7,414.99

	Business Machine Corporation-due from supplier
	       1,170.54


                                                                                                          P 26,868.73
7. Office Supplies Inventory

	Inventory Held for Consumption
	 

	Carrying amount, January 1, 2014
	P1,108,143.98

	Add:  Purchases for 2014
	62,783.04

	Expensed during the year except write-down
	365,616.44

	Write-down during the year
	0.00

	Reversal of write-down during the year
	0.00

	Carrying amount, December 31, 2014
	805,310.58

	TOTALS CARRYING AMOUNT, DECEMBER 31, 2014
	P   805,310.58


The balance of P805,310.58 is the cost of consumable office supplies and materials  which includes the amount of P563,303.83 worth of unused supplies which were purchased for SET Case No. 001-07 entitled “Aquilino L. Pimentel III, Protestant/Counter Protestee versus Juan Miguel F. Zubiri, Protestee/Counter Protestant”.   As mentioned in CY 2013 Notes to FS, this is due to the abandonment of Sen. Miguel Zubiri’s counter protest.  These supplies which were previously issued to the end users, Canvass and Legal Service, were returned to the custodianship of the General Service and restored to the Supplies Inventory account.
8. Advances for Payroll


The amount of P42,491.12 is composed of unclaimed salaries and allowances for December 16-31, 2014, Productivity Enhancement Incentive and Year-End Economic Assistance of Armani Mikhael A. Alcayaga.  These were refunded in January 14, 2015 per Official Receipt Nos. 2183567, 2183568 and 213569.
9. Property, Plant and Equipment

	Account Description
	Beg. Balance

12/31/13
	2014

Additions
	Adjus-tment 
	2014 Deductions
	Ending Balance

12/31/14
	Accumulated

Depreciation

12/31/14
	Net Book Value

	Office Equipment
	3,710,793.25
	25,019.75
	
	261,240.75
	3,474,572.25
	1,556,916.85
	1,917,655.40

	Information & Communication Technology Equipment
	2,689,612.58
	142,172.81
	(5,545.00)
	747,062.88
	2,079,177.51
	1,228,121.53
	851,055.98

	Communication Equipment
	275,194.77
	
	
	240,000.00
	35,194.77
	9,346.35
	25,848.42

	Other Machinery and Equipment
	
	6,315.00
	
	
	6,315.00
	852.53
	5,462.47

	Transportation Equipment
	2,457,200.00
	
	
	
	2,457,200.00
	1,272,060.00
	1,185,140.00

	Furniture and Fixtures
	781,173.30
	
	
	24,656.50
	756,516.80
	430,782.05
	325,734.75

	Books
	499,619.88
	66,000.00
	
	17,640.00
	547,979.88
	320,928.12
	227,051.76

	Leased Assets Improvements, Building
	3,746,004.53
	45,369.75
	
	-
	3,791,374.28
	1,712,638.11
	2,078,736.17

	Other PPE
	256,428.18
	43,553.69
	
	65,325.00
	234,656.87
	106,299.80
	128,357.07

	TOTAL
	14,416,026.49
	328,431.00
	(5,545.00)
	1,355,925.13
	13,382,987.36
	6,637,945.34
	6,745,042.02


All Property, Plant and Equipment account balances are reconciled with the record of the General Service and are accounted for in the inventory taking held last January, 2015  
10. Other Assets

This represents the ten per cent salvage value transferred from various   Property, Plant and Equipment accounts.
	Account Name
	As of Dec. 31, 2014
	As of Dec. 31, 2013

	Office Equipment
	P 187,644.80
	P 202,830.36

	Furniture and Fixtures
	237,673.09
	250,315.95

	Information & Communication Technology Equipment
	274,818.59
	200,147.60

	Books
	40,865.10
	39,101.10

	Communication Equipment
	26,699.97
	2,699.97

	Motor Vehicles
	145,100.00
	145,100.00

	Other Property, Plant and Equipment
	29,464.80
	26,210.56

	        Total 
	P 942,266.35
	P 866,405.54


11. Guaranty Deposits
  The amount of P98,383.04  is composed of the following: 
	PLDT
	P   9,600.00

	Meralco
	88,783.04

	            Total
	P 98,383.04


12. Current Liabilities
This account is consists of:

a. Accounts payable of P1,493,250.19 is composed of the following:

	Unreleased checks
	P 753,447.22

	Accounts payable set up in 2014, paid in 2015
	555,240.21

	Unpaid salaries for 2014
	6,153.00

	Clothing allowance for 2013
	5,000.00

	Stale checks
	12,288.87

	Unclaimed tax refunds for 2009 to 2013
	160,097.50

	CY 2009 GSIS, Pag-IBIG, PhilHealth
	913.39

	Over liquidated travel expenses
	          110.00

	                Total
	P 1,493,250.19


b.  Due to Officers and Employees consists of unreleased checks, salaries and allowances, tax refund and reimbursement to various members, officers and employees – P594,261.11  
c. Other Payables of  P373,645.78 pertains to the balance of the deposits of protestant/protestee in SET Case No. 001-07 against which expenses for the election protest are being drawn. 
The employees of the Senate Electoral Tribunal (SET) are member of the Government Service Insurance System (GSIS), which provides life and retirement insurance coverage.
The SET recognizes the undiscounted amount of short term employee benefits, like salaries, wages, bonuses, allowances, etc., as expense unless capitalized, and as a liability after deducting the amount paid.
The SET recognizes expenses for accumulating compensated absences when these are paid (commuted or paid as terminal leave benefits).  Unused entitlements that has accumulated at the reporting date are not recognize as expense.  Non-accumulating compensated absences, like special privileges, are not recognized.

13. Allotments, Obligations and Balances
 Total Allotments and Obligations Incurred during the year was P106,424,272.30 and P104,820,562.17, respectively, broken down by allotment class, as follows:

	Allotment Class
	Allotments
	Obligations Incurred
	Balance

	PS
	P  63,397,869.30
	P 62,771,425.65
	P  626,443.65

	MOOE
	42,503,572.00
	41,526,305.52
	977,266.48 

	CO
	522,831.00
	522,831.00 
	0.00 

	 Total
	P  106,424,272.30
	P 104,820,562.17
	P 1,603,710.13


14. Subsidy from National Government
This account is composed of:
	NCA’s received from DBM for agency operational requirements during the year
	                       P92,821,860.00

	Add: Tax Remittance Advise issued to BIR
	 11,743,857.07 

	 Less: Reversion of unused NCA
	  (4,802.87)

	          Refund of Cash Advances and Overpayment of Expenses
	      (340,079.66)

	          Proceeds from sale of PPE
	       (36,205.21)

	Net Subsidy Income
	P104,184,629.33 
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