Senate Electoral Tribunal

NOTES TO FINANCIAL STATEMENTS

December 31, 2013
1.  General/Agency Profile
The present Senate Electoral Tribunal (SET) was constituted under Section 17, Article VI of the Constitution to be the sole judge of all contests relating to the election, returns and qualification of members of the Senate of the Philippines.  It is an independent, impartial and non-partisan tribunal composed of nine (9) members.  Three (3) members are Justices of the Supreme Court designated by the Chief Justice.  As envisioned by the framers of the Constitution, they serve to neutralize the partisanship that may arise from the political affiliation of the other six (6) members, who are Senators of the Philippines chosen on the basis of proportional representation from the political parties represented in the Senate.  The Tribunal is chaired by the most senior Justice-Member.  
At the start of CY 2013, the Tribunal was composed of the following:

Hon. Justice Antonio T. Carpio



Chairperson

Hon. Justice Teresita J. Leonardo-de Castro

Member

Hon. Justice Arturo D. Brion



Member

Hon. Senator Manuel “Lito” M. Lapid


Member

Hon. Senator Loren B. Legarda



Member

Hon. Senator Gregorio B. Honasan



Member

Hon. Senator Manuel B. Villar, Jr.  


Member

Hon. Senator Pia S. Cayetano   

                        Member

Hon. Senator Francis N. Pangilinan

                        Member

Three factors affect the composition of the Tribunal, namely: retirement of a justice-member; expiration of the term of office of the senator-members and the results of the ensuing senatorial elections; and, change in the political affiliation or committee membership in the Senate of the Philippines.
There was a change in the senatorial component of the Tribunal in CY 2013 when the National Senatorial Elections that took place in May 2013.    Senators Juan Edgardo “Sonny” M. Angara, Paolo Benigno “Bam” Aquino IV, Maria Lourdes Nancy S. Binay and Cynthia A. Villar were elected members of the Tribunal effective July 30, 2013, vice Senators Manuel “Lito” M. Lapid, Loren B. Legarda, Manuel B. Villar, Jr. and Francis N. Pangilinan, respectively.
Thus, from July 20, 2013 until December 31, 2013, the Tribunal was composed of:   
Hon. Justice Antonio T. Carpio



Chairperson

Hon. Justice Teresita J. Leonardo-de Castro

Member

Hon. Justice Arturo D. Brion



Member

Hon. Senator Juan Edgardo “Sonny” M. Angara

Member

Hon. Senator Paolo Benigno “Bam” Aquino IV

Member

Hon. Senator Maria Lourdes Nancy S. Binay

Member

Hon. Senator Pia S. Cayetano


            Member

Hon. Senator Gregorio B. Honasan II

    
Member

Hon. Senator Cynthia A. Villar



Member

As of December 31, 2013, the manpower complement of SET was composed of the following:  

· Permanent           -     62
· Co-terminus
 -     48

· Contractual          -      2
· Consultant           -      9
2. Basis of Financial Statements Presentation

The financial statements have been prepared in conformity with generally accepted state accounting standards and principles and reflect amounts that are based on the best estimates and informed judgment of management with an appropriate consideration to materiality.

3. Summary of Significant Accounting Policies

3.1
The agency uses accrual basis of accounting.  All expenses are recognized when incurred and reported in the financial statements in the period to which they relate.  Income is on accrual basis except for transactions where accrual basis is impractical or when other methods are required by law.
3.2
Notice of Cash Allocation (NCA) is recorded in the Regular Agency (RA) books as well as those income/receipts which the agency is authorized to use.
3.3
Income/receipts which the agency are not authorized to use and are required to be remitted to the National Treasury are recorded in the National Government (NG) Books.
3.4
The Modified Obligation System is used to record allotments received and obligations incurred.  Separate registries are maintained to control allotments and obligations for each class of allotment.
3.5
The costs of ending inventory of office supplies and materials and other inventory items are computed using the Moving Average Method.
3.6
Supplies and materials purchased for inventory purposes are recorded using the Perpetual Inventory System.
3.7
Petty Cash Fund (PCF) account is maintained under the Imprest System.  All replenishments are directly charged to the expense account.  The PCF is not used to purchase regular inventory items for stock.
3.8
Property, Plant and Equipment are carried at cost less accumulated depreciation.
3.9
The Straight Line Method is used in the computation of the depreciation of the Property, Plant and Equipment with estimated useful life of five to twenty years.  A ten percent residual value is set and depreciation starts on the second month after purchase.
3.10
Payable accounts are recognized and recorded in the books of accounts only upon acceptance of the goods/inventory/other assets and rendition of services to the agency.
3.11 Accounts were reclassified to conform with the Chart of Accounts prescribed under the New Government Accounting System which was implemented effective January 1, 2002.
4. Correction of Fundamental Errors

Fundamental errors of prior years are corrected by using Prior Years’ Adjustments account. Errors affecting current year’s operation are charged to the appropriate income or expense accounts. 
5. Cash 

This account is composed of: 

a. Cash - National Treasury, MDS is the total unreleased checks as of December 31, 2013 amounting to P5,285,291.94 to be reversed in January, 2014, the breakdown of which is as follows:
	Accounts Payable
	P 1,598,127.56

	Due to Officers and employees
	2,253,462.74

	Due to GSIS
	1,215,941.36

	Due to PAG-IBIG
	133,685.28

	Due to PHILHEALTH
	79,675.00

	Due to Other GOCCs
	4,400.00

	Total
	P5,285,291.94


b. Cash in Bank-Local Currency, Current Account pertains to the deposits of Protestant/Protestee in trust at the Philippine National Bank and the interest income amounting to P405,289.43. The interest income is for remittance to the National Treasury.

6. Receivable Accounts

This account includes the following:

a. Due from NGAs is the outstanding balance of advance payment made to Procurement Service amounting to   P 153,051.72 (PS Depot NCR P 149,898.55 and PS Paco P3,153.17).  
b. Other Receivables amounting to P40,337.21 consists of:   
	Overpayment of extraordinary and miscellaneous allowance of Justice Eduardo Nachura
	P 39,166.67

	Due from  suppliers for items returned: 
	

	Business Machine Corporation
	1,170.54

	       Total 
	P 40,337.21


7. Office Supplies Inventory

The balance of P1,108,143.98 is the cost of consumable office supplies and materials for use of the Tribunal which is reconciled with the General Service record. 
 This includes the amount of P701,193.41 worth of supplies which were purchased for SET Case No. 001-07 entitled “Aquilino L. Pimentel III, Protestant/Counter Protestee versus Juan Miguel F. Zubiri, Protestee/Counter Protestant” and subsequently issued to the Canvass and Legal Service.  However, due to the voluntary withdrawal and/or abandonment of Sen. Miguel Zubiri’s counter protest, these were returned to the custodianship of the General Service and was therefore restored to the Supplies Inventory account.
8. Guaranty Deposits


The amount of P9,600 pertains to deposits made to PLDT for telephone services. 

9. Property, Plant and Equipment

	Account Description
	Beg. Balance

12/31/12
	2013
Additions
	2013 Deductions
	Ending Balance

12/31/13
	Accumulated

Depreciation

12/31/13
	Net Book

Value

12/31/13

	Leasehold Improvement
	3,645,174.91
	100,829.62
	-
	3,746,004.53
	1,641,693.73
	2,104,310.80

	Office Equipment
	3,501,356.65
	397,197.00
	187,760.40
	3,710,793.25
	1,361,129.64
	2,349,663.61

	Furniture and Fixtures
	1,178,737.15
	53,200.00
	450,763.85
	781,173.30
	356,678.71
	424,494.59

	IT Equipment and Software
	2,858,880.58
	231,270.00
	400,538.00
	2,689,612.58
	1,527,869.29
	1,161,743.29

	Library Books
	427,021.88
	90,458.00
	17,860.00
	499,619.88
	273,509.34
	226,110.54

	Communication Equipment
	244,000.00
	31,194.77
	-
	275,194.77
	186,883.54
	  88,311.23

	Motor Vehicles
	3,252,200.00
	-
	795,000.00
	2,457,200.00
	1,050,912.00
	1,406,288.00

	Other PPE
	230,157.95
	66,841.33
	40,571.10
	256,428.18
	119,202.72
	137,225.46

	TOTAL
	15,337,529.12
	970,990.72
	1,892,493.35
	14,416,026.49
	6,517,878.97
	7,898,147.52


All Property, Plant and Equipment account balances are reconciled with the record of the General Service and are accounted for in the inventory taking held last January, 2014.  
10. Other Assets

This represents the ten per cent salvage value of various unserviceable Property, Plant and Equipment which are for disposal in CY 2014.
	Account Name
	As of Dec. 31, 2013
	As of Dec. 31, 2012

	Office Equipment
	P 202,830.36
	P 184,379.32

	Furniture and Fixtures
	250,315.95
	205,239.56

	IT Equipment and Software
	200,147.60
	160,093.80

	Library Books
	39,101.10
	37,315.10

	Communication Equipment
	2,699.97
	2,699.97

	Motor Vehicles
	145,100.00
	65,600.00

	Other Property, Plant and Equipment
	26,210.56
	22,153.56

	        Total 
	P 866,405.54
	P 677,481.31


11. Current Liabilities

a. Accounts payable of P1,819,107.18  is composed of the following: 
	Unreleased checks
	1,598,127.22

	Accounts Payable set-up in 2013, paid in 2014 
	62,583.00

	Clothing allowance for CY 2013
	5,000.00

	Stale checks
	10,701.70

	Unclaimed tax refunds for CY 2009 to 2013
	141,671.87

	CY 2009 GSIS, PAG-IBIG, PHILHEALTH
	913.39

	Overliquidated travel expenses
	110.00

	            TOTAL
	1,819,107.18


b.  Due to Officers and Employees of P2,404,200.26 includes unreleased checks of P2,253,462.74, unpaid salaries and allowances, tax refund and reimbursement of various members, officers and employees.    
c. Due to National Treasury represents interest income of P5,417.28 from Fiduciary account for remittance to the National Treasury.   
d. Other Payables of P373,645.78 pertains to the balance of the deposits of protestant/protestee in SET Case No. 001-07 against which expenses for the election protest are being drawn.  

12. Training Expenses
Increase in Training Expenses was due to the several in-house trainings, seminars and workshops conducted and attended by personnel that were responsive to the needs and manpower requirements of the organization as well as the needs of the employees in terms of professional skills and attitudinal development, e. g. Supervisory Development Course; English Proficiency Training and Communication in the Workplace; SET Website Technical Working Group Training and GAD-related trainings, as shown below:
	2013
	2012
	Increase
	Percentage of Increase

	1,678,617.08
	449,997.60
	1,228,619.48
	73.19%


13. Telephone Expenses-Mobile



     Increase in telephone expenses-mobile was attributed to the increase in the cellular services expenses allotment of the officers of the Tribunal Secretary, Directors and Officers-in-Charge.    The increase in the cellular services expense allotment was in lieu of replacing the cellular phones assigned to the said officers. Also, the increase was due to the monthly Communication Expense (Cell Card Allowance) of the Tribunal Chairman and Members per Resolution No. 05, series of 2013 of the Tribunal, as shown below:
	2013
	2012
	Increase
	Percentage of Increase

	1,334,235.00
	 49,875.00
	1,284,360.00
	96.26%


14. Consultancy Services
The amount of P30,000 per month was allotted to each of the Tribunal Chairperson and Members for Professional Fees.  The expense is supported by a Contract  of   Service  between  the  Senate  Electoral  Tribunal   represented   by the 
Member and the Consultant and was also authorized per Resolution No. 05, series of 2013:
	2013
	2012
	Increase
	Percentage of Increase

	1,555,100.00
	599,100.00
	956,000.00
	61.50%


15. Advertising Services


     The significant increase in this expense is due to the publication of the 2013 Rules of the Senate Electoral Tribunal in the Philippine Star newspaper per PO No. 2013-03-007 dated March 2013:
	2013
	2012
	Increase
	Percentage of Increase

	178,214.40
	11,424.00
	166,790.40
	93.60%


16. Prior Year’s Adjustment

This represents the expenses incurred in the Gender and Development seminar held in November 2012.
17. Subsidy Income from National Government
This account is composed of:
	NCA’s received from DBM for agency operational requirements during the year
	                       124,670,377.00

	Add: Tax Remittance Advise issued to BIR
	 8,595,064.18 

	Less: Reversion of unused NCA
	  (8,705,897.12)

	          Refund of Cash Advances and Overpayment of Expenses
	      (800,485.74)

	Net Subsidy Income
	P123,759,058.32 


18. Allotments, Obligations and Balances

Total allotments including Continuing Appropriations and Obligations Incurred during the year was P134,753,849.96 and P119,600,262.30, respectively, broken down by allotment class, as follows:
	Allotment Class
	Allotments
	Obligations Incurred
	Balance

	PS
	P  69,238,242.00
	P  68,481,832.81
	756,409.19

	MOOE
	71,016,181.74
	55,888,909.44
	15,127,272.30 

	CO
	972,436.22
	970,990.72 
	1,445.50 

	 Total
	P141,226,859.96
	125,341,732.97
	15,885,126.99
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